Republic of the Philippines
ENERGY REGULATORY COMMISSION
Pasig City

IN THE MATTER OF THE
APPLICATION FOR THE
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MISSIONARY
ELECTRIFICATION
SUBSIDY FOR CY 2012 AND
THE CORRESPONDING
ADJUSTMENT OF THE
UNIVERSAL CHARGE FOR
MISSIONARY
ELECTRIFICATION (UcC-
ME), WITH PRAYER FOR
THE ISSUANCE OF

PROVISIONAL AUTHORITY
ERC CASE NO. 2013-191 RC
NATIONAL POWER
CORPORATION (NPQO),
Petitioner.
b X
ORDER

On 04 August 2022, the Commission issued a Decision of even date,
resolving the following Applications and Petition filed by the National Power
Corporation (NPC):

a. Application dated 02 September 2013, filed on 10 September
2013 under ERC Case No. 2013-185 RC, for the recovery of the
incremental costs on the foreign currency exchange rate
fluctuations under the Incremental Currency Exchange Rate
Adjustment, with prayer for provisional authority (10t ICERA
Application);

b. Application dated 02 September 2013, filed on 10 September
2013 under ERC Case No. 2013-186 RC, for the approval of
the 10t Generation Rate Adjustment Mechanism (10t
GRAM), with prayer for provisional authority (10" GRAM
Application); and

c. Petition dated 16 September 2012, filed on 20 September 2013
under ERC Case No. 2013-191 RC, for the approval of the
recovery from the Universal Charge of the shortfall in the
Missionary Electrification Subsidy for Calendar Year (CY)
2012 and the corresponding adjustment of the Universal
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Charge Missionary Electrification (UC-ME), with prayer for
the issuance of a provisional authority (UC-ME Petition).

The dispositive portion of the said Decision states, as follows:

WHEREFORE, the foregoing premises considered, the
Consolidated Cases filed by the National Power Corporation (NPC) for
the approval of its proposed recovery from the Universal Charge of the
shortfall in Missionary Electrification Subsidy for CY 2012 and the
corresponding adjustment of the Universal Charge for Missionary
Electrification (UC-ME) is hereby RESOLVED as follows:

1. NPCis AUTHORIZED to recover the shortfall from the Universal
Charge — Missionary Electrification (UC-ME) subsidy for Calendar
Year 2012 in the amount of Two Billion Six Hundred Six
Million Two Hundred Eight Thousand Three Hundred
Sixty-Four Pesos and Eighty-Three Centavos
(PhP2,606,208,364.83), with an equivalent rate of
PhPo0.0239/kWh;

2. PSALM is DIRECTED to disburse to the NPC the approved UC-
ME recovery in accordance with the true-up adjustment
mechanism;

3. PSALM is DIRECTED to monitor and report the progress in
collection and disbursement of the true-up and basic UC-ME in
order to distinguish the cash flow of each of the approved UC-ME
rate; and

4. All Distribution Utilities (DUs) and the National Grid Corporation
of the Philippines (NGCP) are DIRECTED to collect from the
consumers the UC-ME true-up rate of PhP0.0239/kWh, on top
of the existing UC-ME basic rate of PhP0.1561/kWh, for a period
of twelve (12) months, or until the full amount has been
collected, whichever comes earlier, and remit the same to PSALM,
on or before the 15% day of the succeeding month.

SO ORDERED,.
On 03 January 2023, NPC filed a Motion Jor Partial Reconsideration,

dated 28 December 2022, on certain findings and disallowances in the
Commission’s Decision.

On 13 April 2023, NPC filed its Submission with Manifestation, dated
12 April 2023.
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On 18 August 2023, NPC filed a Supplemental Motion for Partial
Reconsideration and a Submission for the 10th ICERA, 10th GRAM and UC-
ME CY 2012 True-up, dated 04 August 2023.

On 19 November 2024, NPC filed a 2nd Supplemental Motion for
Partial Reconsideration dated 18 November 2024.

In order facilitate the evaluation of the herein Motions for Partial
Reconsideration, the Commission deems it necessary to require the
submission of further documents and information from the parties.

ACCORDINGLY, the Power Sector Assets and Liabilities Management
Corporation (PSALM) is hereby DIRECTED TO SUBMIT, within fifteen
(15) calendar days from the receipt of this Order, proof of its compliance
with the directives of the Commission in the Decision dated 04 August 2022,
reiterated as follows:

XXX

2. PSALM is DIRECTED to disburse to the NPC the approved UC-ME
recovery in accordance with the true-up adjustment mechanism;

3. PSALM is DIRECTED to monitor and report the progress in
collection and disbursement of the true-up and basic UC-ME in order
to distinguish the cash flow of each of the approved UC-ME rate; and

XXX

FURTHERMORE, the National Power Corporation (NPC) is hereby
DIRECTED TO SUBMIT, within fifteen (15) calendar days from the
receipt of this Order, further basis or documents in support of its prayer for
reconsideration of the disallowed amounts representing subsidies, which
were denied recovery, paid to New Power Providers (NPPs) and Qualified
Third Parties (QTPs).

RELATIVE THERETO, NPC and PSALM are DIRECTED to file
their compliance via the official electronic mail address of the Commission’s
Central Records Division (CRD) at docket@erc.ph, copy furnish the Legal
Service through legal@erc.ph and the Regulatory Operations Service
through ros@erc.ph, within the aforementioned period. The documents
must be compiled in an orderly manner and labeled accordingly.

FINALLY, NPC and PSALM are hereby DIRECTED to file, either
through personal service, registered or ordinary mail/private courier, the
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hard or printed copy of their compliance to the Commission’s CRD within
five (5) working days from the date their electronic filings are acknowledged
by the CRD, pursuant to the Commission’s Resolution No. 09, Series of
2020! dated 24 September 2020.

SO ORDERED.

Pasig City.

FOR AND BY AUTHORITY
OF THE COMMISSION:

ATTY. MARTA CORAZON C. GINES=>
Director 111, Legal Service

£
/

LS: yﬁé/égw/ﬁ/m/aﬁw

1 A Resolution Adopting the Guidelines Governing Electronic Application, Filings and Virtual Hearings
Before the Energy Regulatory Commission.

2 Authority granted per Office Order No. 71, Series of 2025 dated 20 August 2025, with the subject
“Approving/Signing Authorities for Consumer Complaints Cases and Interlocutory Orders”.




ERC CASE NO. 2013-185 RC
ERC CASE NO. 2013-186 RC
ERC CASE NO. 2013-191 RC
ORDER

PAGE 6 OF 6

Copy Furnished:

1. National Power Corporation (NPC)
Applicani/Petitioner
Gabriel Y. Tichon Building, Sen. Miriam P. Defensor-Santiago Ave.
(formerly BIR Road) corner Quezon Avenue,
Diliman, Quezon City
mmegnisaban@napocor.gov.ph
corpcomm@napocor.gov.ph
ovpcagrmd@napocor.gov.ph

2. Power Sector Assets and Liabilities Management Corporation (PSALM)
10th Floor Vertis North Corporate Center 1,
Astra corner Lux Drives, North Avenue,
Barangay Bagong Pag-asa, Quezon City

infos@psalm.gov.ph: mardelacruz@psalm.gov.ph

3. Association of Isolated Electrie Cooperatives (AIEC)
Intervenor
2/F PNB Bldg., Brgy. PHILAM,
92 West Ave., Quezon City

powerlawfirm @gmail.com; admin@powerlawfirm.net

4. Manila Electric Company (MERALCO)
Intervenor
Lopez Building, Ortigas Avenue,
Barangay Ugong, Pasig City

regaffairs@meraleco.com.ph; regulatmy.legal.admin@meralco.com.gh

5. Engr. Robert F. Mallillin
Intervenor
38 General Delgado St., San Antonio Village,
San Antonio, Pasig City

rfmallillin@yahoo.com

6. Oriental Mindoro Eleetric Cooperative, Inc. (ORMECO)
Intervenor
Brgy. Sta. Isabel, Calapan City, Oriental Mindoro
ormeco.cpd @gmail.com; ormeco.cpd @gmail.com:;

ormeco coop@yahoo.com; ormeco.rco@gmail.com

7. National Grid Corporation of the Philippines (NGCP)
NGCP Building, Quezon Avenue cor. BIR Road
Diliman, Quezon City
litigation&regulatory@negcp.ph; corpcom@ngep.com.ph

8. All Distribution Utilities (DUs)




